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3. COSME and Horizon 2020 

4. Next steps 

 



1. Building on the Competitiveness and 
Innovation framework Programme (CIP) 



Where will CIP activities continue? 



2. What is COSME aiming at? 
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• Between 70% and 88% of businesses regard administrative 
difficulties in other EU Member States as ‘important’ in 
deciding whether or not to engage in cross-border trade 
 

• Only 37% of European citizens would like to be self-
employed, as compared to 55% in the United States and 
71% in China 
 

• Between 400,000 and 700,000 SMEs are unable to obtain a 
loan from the formal financial system 
 

• Only 25% of SMEs in the EU export directly outside 
national markets and only 13% export beyond the EU 

What are the problems identified? 



COSME: Programme for the 
Competitiveness of Enterprises and SMEs 

Strengthening the competitiveness and 
sustainability of the Union’s enterprises, 
particularly SMEs 

Encouraging an entrepreneurial culture 
and promoting the creation and growth of 
SMEs 

Main target audience: SMEs, Entrepreneurs, 
Business Support Organisations, regional and 
national administrations 

€2,3 billion for 2014 – 2020 



COSME 
 

Specific Objectives (budget share): 

 

1) Improving access to finance (min 60%) 

2) Improving access to markets (+/- 21,5%) 

3) Improving framework conditions (+/- 11,5%) 

4) Promoting entrepreneurship and entrepreneurial 
culture (+/- 2,5%) 
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Objective 1: Improving access to finance 

Streamlining set of financial instruments, developing EU-
wide venture capital market, supporting cross-border 
lending, improving information about EU finance 
available for SMEs  

• An equity facility (to invest in SMEs in 
expansion phase) 

• A loan facility (to provide guarantees to cover 
loans for SMEs) 

• Analytical tools (e.g. Enterprise Finance Index) 

• Exchange of good practice (e.g. SME Finance 
Forum) 
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 Equity instrument for SMEs’ growth and R&I 
o Equity Facility for R&I (H2020) 

o Equity Facility for Growth (COSME)  

Debt instrument for SMEs’ growth and R&I 
o Loan Guarantee Facility (COSME) 

o SMEs & Small Midcaps Guarantee Facility for R&I (H2020) 

Horizon 2020 and COSME will support 
together two EU financial instruments for 

SMEs 
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Two complementary facilities working together to support access to 
risk capital and stimulate the development of the VC industry 

Equity 

Facility 

for Growth 

Equity 

Facility 

for R&I 

from start-up/early stage                               to expansion/growth stage 
may make growth investments                           may make early-stage investments 

up to 20% of total EU investment 

combined 

investment 

in multi-

stage funds 

Mainly 

from 

H2020 

Mainly 

from 

COSME 

Equity instrument for SMEs’ growth and R&I  
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 Loan Guarantee Facility (COSME) 

o guarantees for loans to SMEs up to € 150 000 
o securitisation of SME debt finance portfolios 

 SMEs & Small Midcaps Guarantee Facility (H2020) 

o guarantees for loans over € 150 000 for R&I activities 
 

 

  

Debt instrument  
for SMEs’ growth and R&I 
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CIP successes so far 

 

 

 

• Multiplier effect of CIP Financial Instruments  

 

• With a budget of 1.1 billion EUR for financial instruments, 
the CIP has mobilised  

• 14 billion EUR of loans for SMEs 

• 2.3 billion EUR of venture capital for SMEs 

• More than 240,000 SMEs have been helped to access loans 

• Positive job creation effect (around 6% according to the 
latest Employment Survey) despite the effects of the 
financial crisis 
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Are there EU-backed loans and venture capital funds  
for enterprises in ESTONIA? YES 
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Objective 2: Improving access to markets  

One-stop-shop for SMEs, disseminating widely information on 
SME, providing SMEs information on how to expand outside 
EU, mapping and filling gaps in support services, training 
programmes for SME managers 

• Enterprise Europe Network  

• Analytical tools (studies on mapping of EU business 
support abroad) 

• On-line portals (e.g. Your Europe Business portal, new 
portal on access to markets outside EU, China IPR 
helpdesk) 

• Awareness raising campaigns, trainings 

• Exchange of best practices, workshops (e.g. optimising 
EU portfolio of business support for SMEs) 
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CIP successes so far 

 

 

 

The China IPR SME Helpdesk  (EP preparatory action, as of 2010 in 
CIP) provides training for European SMEs on how to protect their IP 
when doing business in China. In 3 years it served 50,000 website 
users and offered over 400 private confidential consultations. As a 
result of Helpdesk advice, 30 % of the users took a specific course of 
action (e.g. retaining lawyers, registering trademarks, undertaking 
administrative enforcement).  

Enterprise Europe Network 

•600 business support organisations in 53 countries 

•Total impact on sales growth: 625 million EUR (220,000 EUR per 
company) 

•More than 4,400 jobs created between 2008 and 2012 

•More than 9,000 concluded cross-border partnership agreements 
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Enterprise Europe Network in Estonia 

http://s12.shinystat.com/cgi-bin/shinystatv.cgi?USER=eenitalia&NH=1&NHF=1
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Enterprise Europe Network in Estonia 

"Thanks to the Network, we could get 
into four countries in Latin America 
quickly and smoothly. This would have 
been impossible without local 
contacts." 
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Objective 3: Improving framework conditions (1) 

Reducing administrative burden, supporting smart 
regulation (SBA/SME test, competitiveness 
proofing, fitness checks), strengthening 
coordination of MS industrial policies, reinforcing 
the use of the 'Think Small First' principle 

• Statistical analysis, benchmarking, policy 
monitoring (e.g. Annual EU Competitiveness 
Report, EU SME Performance Review, SBA 
country factsheets) 

• Workshops and exchanges of best practices 
between policy makers  (e.g. HLG on reduction 
of administrative burden, SME Envoys) 



20 

Objective 3: Improving framework conditions (2) 

Accelerating the emergence of competitive 
industries. Stimulate development of new 
markets Competitive business models. 
Enhance productivity, resource efficiency, 
sustainability and corporate social 
responsibility. 

 

Examples:  

 Support to Clusters 

 Sectorial policies: eg. tourism, KETs, 
digital-economy, construction… 



21 

CIP successes so far 

• A High-Level Group of Independent Stakeholders on 
Administrative Burdens: 

• set up to advise the Commission, action plan launched in 2007 

• studies, IT tools for screening legislation, expert meetings 

By early 2012, the Commission had proposed measures that 
reduce administrative burdens by approximately 33 %. The 
Council and European Parliament have so far adopted some of these 
measures, amounting to a reduction of almost 25 %. The measures 
proposed by the Commission to date could lead to savings of more 
than 40 billion EUR. 
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CIP successes so far 
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Objective 4: Promoting entrepreneurship 

Developing of entrepreneurial skills and attitudes, 
especially among new entrepreneurs, young people and 
women, creating mentoring schemes, promoting social 
entrepreneurship 

• Workshops and exchanges of best practices 
(European Network of Mentors for Women 
Entrepreneurs) 

• Trainings (Erasmus for Young Entrepreneurs 
exchange programme, trainings for teachers) 

• Promotion activities (projects promoting education 
for entrepreneurship and self-employment at school 
and university) 

• Awareness raising activities (European SME Week)  
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Examples of CIP activities in 
entrepreneurship  

Erasmus for Young Entrepreneurs: almost 2,000 
exchanges launched in the framework of CIP 

The European Network of Female Entrepreneurship 
Ambassadors: Active in 22 CIP countries, as a result of the first 

wave of Ambassadors in 10 countries, 210 new women-led 
companies have been started. 

Trainings: Projects preparing teachers to introduce 

entrepreneurship education into the classroom with 45 
countries participating in 2011;  

 



Erasmus for Young Entrepreneurs 
Local Contact Points in Estonia 
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Estonia has 2 local contact points selected by the 
European Commission: 
 
 Youth in Science and Business Foundation 
 Tartu Science Park Foundation 
 

 
 



3. COSME and Horizon 2020 



Innovation & SMEs in Horizon 2020 

SME participation: 20 % of the total budget for societal 
challenges and LEITs to go to SMEs 

 

Innovation in SMEs 

• SME-specific measures enhancing innovative capacities 

• Support for market-driven innovation 

SME instrument 

• 7% (=1/3 of 20% objective) on average  

• to support all types of innovative SMEs through a single 
management system and single entry point 

• continuously open call in the context of Societal 
Challenges & LEIT 



SME instrument 

? 

Idea  continued support throughout the project MARKET 

Concept & 
Feasibility 

Assessment 

Demonstration 
Market Replication 

R&D 
 Commercialisation 

Idea to concept,  
risk assessment, 
technological & 

commercial feasibility 

Demonstration, 
prototyping, testing , 

market replication, scaling 
up, miniaturisation, 

research 

Quality label for 
successful projects, 

access to risk 
finance, indirect 

support 

SME window EU 
financial facilities 



4. Next steps 
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Where are we with COSME? 

 30 November 2011 - Commission's proposal 

 2012 – 2013 co-decision procedures 

 13 December 2012 – report from European 
Parliament 

 8 February 2013 - European Council agreement 
on MFF 

 21 November 2013 – adoption by EP 

 5 December 2013 – adoption by Council 

 January 2014 - adoption of Work Programme 
2014 

 Early 2014 - first calls for proposals 

 

http://ec.europa.eu/cip/documents/implementation-reports/index_en.htm


Thank you for your attention! 

Find out more: 

http://ec.europa.eu/enterprise/cosme/  

http://ec.europa.eu/enterprise/cosme/

